ECONOMICS CHAPTER 1 TEST
True/False
Indicate whether the statement is true or false.
____
1.
When manufactured goods are used to produce other goods and services, they are called capital goods.
____
2.
A nondurable good lasts for less than five years when used on a regular basis.
____
3.
The paradox of value occurs when some necessities have little value, while some non-necessities have a much higher value.
____
4.
Economic growth occurs when a nation's total output of goods and services increases over time.
____
5.
The circular flow of economic activity describes an economy that is free of markets.
____
6.
In economics, land refers to the natural resources needed for production, such as forests, minerals, and climate.
____
7.
The four factors of production are land, capital, labor, and financing.
____
8.
Economics is a social science because it deals with how people behave while trying to satisfy their needs and wants through use of relatively scarce resources.
____
9.
Economic products consist of both goods and services that are useful, relatively scarce, and transferable to others.
____
10.
A nation's wealth refers to a worth that can be expressed in dollars and cents.
____
11.
Both goods and services are counted as part of a nation's wealth.
____
12.
Division of labor increases efficiency because it allows workers to master many aspects of their jobs.
____
13.
Economic interdependence limits a nation's growth and usually reduces the efficiency of production.
____
14.
Time is an opportunity cost when a manufacturer assigns workers to one task rather than to another.
____
15.
The production possibilities frontier can be reached even if certain resources remain idle.
Multiple Choice
Identify the choice that best completes the statement or answers the question.
____
16.
The situation in which some necessities have little value while some non-necessities have a much higher value is known as

	a.
	paradox of value.
	c.
	trade-offs.

	b.
	opportunity cost.
	d.
	economic interdependence.


____
17.
Manufactured goods needed to produce other goods and services are called

	a.
	nondurable goods.
	c.
	Gross Domestic Product (GDP).

	b.
	capital goods.
	d.
	consumer goods.


____
18.
To arrive at an economic decision, a decision-making grid may be used to evaluate

	a.
	productivity.
	c.
	alternative choices of action.

	b.
	only durable goods.
	d.
	only capital goods.


____
19.
Division of labor is a characteristic of

	a.
	home craft businesses.
	c.
	classroom education.

	b.
	assembly line production.
	d.
	entrepreneurship.


____
20.
The study of economics is important because it enables us to

	a.
	describe our standard of living.

	b.
	increase our consumption of consumer goods.

	c.
	become better decision makers.

	d.
	determine what goods ought to be produced.


____
21.
The dollar value of all final goods and services and the most comprehensive measure of a country's total production output is

	a.
	its standard of living.
	c.
	a cost-benefit analysis.

	b.
	financial capital.
	d.
	Gross Domestic Product (GDP).


____
22.
A popular model used to illustrate the concept of opportunity cost is

	a.
	the production possibilities frontier.
	c.
	the paradox of value.

	b.
	entrepreneurship.
	d.
	the factors of production.


____
23.
An economy at its production possibilities frontier is operating

	a.
	with slow economic growth.
	c.
	without division of labor.

	b.
	at full potential.
	d.
	as a free enterprise economy.


____
24.
The money used to buy the tools and equipment needed for production is known as

	a.
	capital goods.
	c.
	financial capital.

	b.
	the factors of production.
	d.
	wealth.


____
25.
Actions in one part of the country or world that have an economic impact on what happens elsewhere are examples of

	a.
	opportunity costs.
	c.
	specialization.

	b.
	trade-offs.
	d.
	economic interdependence.


____
26.
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 Study the graph. Suppose this nation starts with producing all military goods. It then decides to produce a mix of civilian and military goods represented by point B. What represents the cost in military goods given up?

	a.
	the vertical distance between point x and point y

	b.
	the horizontal distance between point y and point z

	c.
	the horizontal distance between point z and point E

	d.
	the vertical distance from point A to point x


____
27.
[image: image3.png]



	[image: image4.png]



	What factor of production do these images illustrate?


	a.
	labor
	c.
	capital

	b.
	land
	d.
	entrepreneurship


____
28.
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 In the time period covered by the production possibilities curve, the company decides to make 4 gallons of red paint. How many gallons of blue paint can the company make with the available time and resources?

	a.
	2
	c.
	6

	b.
	3
	d.
	8


Completion
Complete each statement.

29.
____________________ describes the concept that everything we do has a cost.

30.
The study of ____________________ helps all of us to become more informed citizens and better decision makers.

31.
The study of economics helps people make better ____________________.
Short Answer
APPLYING SKILLS
Using Graphs: Study the graph and answer the questions below.
[image: image7.png]Trillions of Dollars

10.0

9.0

8.0

70

6.0

50

40

30

20
1.0

Gross Domestic Product 1990-2000

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000
Year
Source: U1.S. Census Bureau, Statistical Abstract of the United States; 2001





32.
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	In which year was the Gross Domestic Product at its lowest?



33.
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	What was the GDP in 1994?



34.
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	Estimate the percentage increase in GDP between 1992 and 2000.



35.
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	In what year was the Gross Domestic Product at its highest?



36.
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	What was the approximate GDP in 1993?
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37.
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	What is the scarce resource depicted in this graph?



38.
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	In the situation depicted by the graph, suppose the student decided to study one more hour to try to get a B instead of a C. What is the opportunity cost of this decision? Explain.


ECONOMICS CHAPTER 1 TEST

Answer Section
TRUE/FALSE

1.
ANS:
T
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 12, and in the Reading Essentials and Study Guide, Chapter 1, Section 2.  For additional practice, complete Chapter 1, Section 2, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 12

2.
ANS:
F
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 13, and in the Reading Essentials and Study Guide, Chapter 1, Section 2.  For additional practice, complete Chapter 1, Section 2, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 13

3.
ANS:
T
PTS:
1
DIF:
Easy


REF:
Learn more about this question in Economics Principles and Practices, page 13, and in the Reading Essentials and Study Guide, Chapter 1, Section 2.  For additional practice, complete Chapter 1, Section 2, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 13

4.
ANS:
T
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 15, and in the Reading Essentials and Study Guide, Chapter 1, Section 2.  For additional practice, complete Chapter 1, Section 2, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 15

5.
ANS:
F
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 14, and in the Reading Essentials and Study Guide, Chapter 1, Section 2.  For additional practice, complete Chapter 1, Section 2, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 14

6.
ANS:
T
PTS:
1
DIF:
Easy


REF:
Learn more about this question in Economics Principles and Practices, page 7, and in the Reading Essentials and Study Guide, Chapter 1, Section 1.  For additional practice, complete Chapter 1, Section 1, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 7

7.
ANS:
F
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, pages 7-8, and in the Reading Essentials and Study Guide, Chapter 1, Section 1.  For additional practice, complete Chapter 1, Section 1, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Pages 7-8

8.
ANS:
T
PTS:
1
DIF:
Challenging


REF:
Learn more about this question in Economics Principles and Practices, pages 6 and 9, and in the Reading Essentials and Study Guide, Chapter 1, Section 1.  For additional practice, complete Chapter 1, Section 1, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 6 | Page 9


9.
ANS:
T
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 12, and in the Reading Essentials and Study Guide, Chapter 1, Section 2.  For additional practice, complete Chapter 1, Section 2, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 12

10.
ANS:
F
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 14, and in the Reading Essentials and Study Guide, Chapter 1, Section 2.  For additional practice, complete Chapter 1, Section 2, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 14

11.
ANS:
T
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 14, and in the Reading Essentials and Study Guide, Chapter 1, Section 2.  For additional practice, complete Chapter 1, Section 2, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 14

12.
ANS:
F
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 16, and in the Reading Essentials and Study Guide, Chapter 1, Section 2.  For additional practice, complete Chapter 1, Section 2, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 16

13.
ANS:
F
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 17, and in the Reading Essentials and Study Guide, Chapter 1, Section 2.  For additional practice, complete Chapter 1, Section 2, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 17

14.
ANS:
T
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 20, and in the Reading Essentials and Study Guide, Chapter 1, Section 3.  For additional practice, complete Chapter 1, Section 3, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 20

15.
ANS:
F
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 22, and in the Reading Essentials and Study Guide, Chapter 1, Section 3.  For additional practice, complete Chapter 1, Section 3, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 22
MULTIPLE CHOICE

16.
ANS:
A
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 13, and in the Reading Essentials and Study Guide, Chapter 1, Section 2.  For additional practice, complete Chapter 1, Section 2, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 13

17.
ANS:
B
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, pages 12- 13, and in the Reading Essentials and Study Guide, Chapter 1, Section 2.  For additional practice, complete Chapter 1, Section 2, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Pages 12-13

18.
ANS:
C
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, pages 19-20, and in the Reading Essentials and Study Guide, Chapter 1, Section 3.  For additional practice, complete Chapter 1, Section 3, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Pages 19-20

19.
ANS:
B
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 16, and in the Reading Essentials and Study Guide, Chapter 1, Section 2.  For additional practice, complete Chapter 1, Section 2, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 16

20.
ANS:
C
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 19, and in the Reading Essentials and Study Guide, Chapter 1, Section 3.  For additional practice, complete Chapter 1, Section 3, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 19

21.
ANS:
D
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 9, and in the Reading Essentials and Study Guide, Chapter 1, Section 1.  For additional practice, complete Chapter 1, Section 1, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 9

22.
ANS:
A
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 21, and in the Reading Essentials and Study Guide, Chapter 1, Section 3.  For additional practice, complete Chapter 1, Section 3, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 21

23.
ANS:
B
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 22, and in the Reading Essentials and Study Guide, Chapter 1, Section 3.  For additional practice, complete Chapter 1, Section 3, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 22

24.
ANS:
C
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 7, and in the Reading Essentials and Study Guide, Chapter 1, Section 1.  For additional practice, complete Chapter 1, Section 1, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 7

25.
ANS:
D
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 17, and in the Reading Essentials and Study Guide, Chapter 1, Section 2.  For additional practice, complete Chapter 1, Section 2, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 17

26.
ANS:
D
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 23, and in the Reading Essentials and Study Guide, Chapter 1, Section 3.  For additional practice, complete Chapter 1, Section 3, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
MSC:
Document Based Question
NOT:
Page 23

27.
ANS:
B
PTS:
1
DIF:
Easy


REF:
Learn more about this question in Economics Principles and Practices, page 7, and in the Reading Essentials and Study Guide, Chapter 1, Section 1.  For additional practice, complete Chapter 1, Section 1, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
MSC:
Document Based Question
NOT:
Page 7

28.
ANS:
A
PTS:
1
DIF:
Easy


REF:
Learn more about this question in Economics Principles and Practices, page 23, and in the Reading Essentials and Study Guide, Chapter 1, Section 3.  For additional practice, complete Chapter 1, Section 3, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
MSC:
Document Based Question
NOT:
Page 23
COMPLETION

29.
ANS:
TINSTAAFL
PTS:
1
DIF:
Challenging


REF:
Learn more about this question in Economics Principles and Practices, page 6, and in the Reading Essentials and Study Guide, Chapter 1, Section 1.  For additional practice, complete Chapter 1, Section 1, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 6

30.
ANS:
economics
PTS:
1
DIF:
Easy


REF:
Learn more about this question in Economics Principles and Practices, page 10, and in the Reading Essentials and Study Guide, Chapter 1, Section 1.  For additional practice, complete Chapter 1, Section 1, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 10

31.
ANS:
decisions
PTS:
1
DIF:
Easy


REF:
Learn more about this question in Economics Principles and Practices, page 10, and in the Reading Essentials and Study Guide, Chapter 1, Section 1.  For additional practice, complete Chapter 1, Section 1, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
NOT:
Page 10
SHORT ANSWER

32.
ANS:


1990
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 9, and in the Reading Essentials and Study Guide, Chapter 1, Section 1.  For additional practice, complete Chapter 1, Section 1, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
MSC:
Document Based Question
NOT:
Page 9

33.
ANS:


About $7 trillion
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 9, and in the Reading Essentials and Study Guide, Chapter 1, Section 1.  For additional practice, complete Chapter 1, Section 1, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
MSC:
Document Based Question
NOT:
Page 9

34.
ANS:


GDP increased by about 60%
PTS:
1
DIF:
Challenging


REF:
Learn more about this question in Economics Principles and Practices, page 9, and in the Reading Essentials and Study Guide, Chapter 1, Section 1.  For additional practice, complete Chapter 1, Section 1, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
MSC:
Document Based Question
NOT:
Page 9

35.
ANS:


2000
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 9, and in the Reading Essentials and Study Guide, Chapter 1, Section 1.  For additional practice, complete Chapter 1, Section 1, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
MSC:
Document Based Question
NOT:
Page 9

36.
ANS:


About $6.6 trillion
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 9, and in the Reading Essentials and Study Guide, Chapter 1, Section 1.  For additional practice, complete Chapter 1, Section 1, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
MSC:
Document Based Question
NOT:
Page 9

37.
ANS:


time
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 22, and in the Reading Essentials and Study Guide, Chapter 1, Section 3.  For additional practice, complete Chapter 1, Section 3, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
MSC:
Document Based Question
NOT:
Page 22

38.
ANS:


The opportunity cost is the additional $20 the student could have made if he/she had chosen to work instead.
PTS:
1
DIF:
Average


REF:
Learn more about this question in Economics Principles and Practices, page 22, and in the Reading Essentials and Study Guide, Chapter 1, Section 3.  For additional practice, complete Chapter 1, Section 3, of the Interactive Tutor Self-Assessment CD-ROM, and visit this book's Online Learning Center at epp.glencoe.com.
MSC:
Document Based Question
NOT:
Page 22

